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Abstract

Abstract

At the end of the 20th century, a series of difficult problems appeared in the
field of corporate governance .To solve these questions, the theory of financial
governance emerged as the times required. The listed companies’ financial
governance quality has become to be a hot spot in both academic and practical
fields. To improve the quality of listed companies’ financial governance, the total
state must be grasped. So, it is necessary to make researches on financial
governance evaluation of listed companies.

Based on listed companies’ financial g.ovemance practice in China, the paper
establishes the theory structure on the evaluation of financial governance,
integrates the aim of financial governance with the evaluation of financial
governance , with the core of “the optimization of financial governance efficiency”,
chooses the evaluation elements, designs “financial governance evaluation
scorecard” (FGESC)as the important tool, then sets up corresponding evaluation
indexes ,ultimately builds a complete evaluation index system of financial
governance. The study is an exploration in the field of financial governance. It is
also useful for stakeholder to analyze the situation of listed companies’ financial
governance, and then to improve the financial governance quality. The main
contents of the study are as follows:

First of all, the paper provides a general analysis on the definition of financial
governance evaluation, establishes its theory structure. The theory structure
contains 8 interrelated elements, including the subject, object, aim, principle, index,
criteria, method and report of evaluation. They have a certain logical relations. The
subject is the starting point for evaluation, whose need decides the aim of
evaluation. The indexes are the core of evaluation. Evaluation criteria are the
scales for measuring the quality of financial governance. It is impossible to get
correct evaluation result without using impactful method. And the report is the
production of evaluation.



The Research on Financial Governance Evaluation of Chinese Listed Companies: based on the optimization of
financial governance efficiency

At this stage, the aim of financial governance is to gain optimization of
financial governance efficiency. Encircling with this aim, the paper analyzes the
affecting factors of financial governance efficiency, chooses 4 as evaluation
elements, including the structure of financial governance, contingent financial
governance mechanism, disclosure of financial governance information and
financial performance. Then the FGESC is initially formed. In FGESC, the first 2
factors evaluate the structural efficiency and adapting efficiency from the aspects
of static and dynamic financial governance respectively. The third element is the
key to make static and dynamic financial governance systems work together in
harmony. Financial performance is the quantitative manifestation of financial
governance. And it is also an integral part of financial governance information.

As an important tool for evaluation, FGESC combines static and dynamic
financial governance together, embodies the conception of co-governance,
emphasizes the vital function of financial governance information, and embodies
the unity of finance’s aim and financial governance’s aim.

Encircling with these 4 elements, the paper sets 18 kinds, 45 indexes for
evaluation, then uses the synthetic index method to gain the final conclusion. In
the last part, we check up the feasibility of the listed companies’ financial
governance evaluation with a case.

The followings are the main innovations of the paper:

(1)The paper builds a financial governance evaluation system initially, and
makes a comprehensive research of financial governance evaluation .It establishes
the theory structure, chooses evaluation elements, designs the evaluation
tool——FGESC, sets vthe idiographic indexes, and introduces the application of
evaluation methods.

(2) The paper makes the study of financial governance evaluation with the guide
of “the optimization of financial governance efficiency” all the time.

(3) The paper combines static and dynamic financial governance evaluation
together, especially emphasizes the evaluation of dynamic financial governance.
Key words: financial governance

financial governance efficiency
financial governance evaluation

financial governance evaluation scorecard (FGESC)
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